Bankruptcy Administration
Improvement Act of 2020 (BAIA)

Effective January 12, 2021

United States Bankruptcy Court,
District of Rhode Island

December 20, 2021




Bankruptcy Administration Improvement Act
(BAIA)

 The BAIA, Pub. L. No. 116-325 (BAIA), was enacted on January
12, 2021.

|t amends the Bankruptcy Code to include a new subsection
330(e) that establishes a new payment for trustees serving in
chapter 7 bankruptcy cases.

 These payments are funded from chapter 11 quarterly fees
collected by the Department of Justice (DOJ) and deposited in
the United States Trustee System Fund.


https://www.govinfo.gov/content/pkg/PLAW-116publ325/pdf/PLAW-116publ325.pdf
https://www.law.cornell.edu/uscode/text/11/330

BAIA Resources

* Pub. L. No. 116-325 (text of BAIA)

* Interim Requlations for Trustee Payments Under 11
U.S.C. § 330(e) (the Regulations) (found in Volume 13,
Chapter 11, Appendix 11A) and on

» Court Webpage with



https://www.govinfo.gov/content/pkg/PLAW-116publ325/pdf/PLAW-116publ325.pdf
https://www.uscourts.gov/file/35130/download
http://www.uscourts.gov/
https://www.rib.uscourts.gov/trustee-payment-under-section-330e-0

§ 330(b) Payments vs § 330(e) Payments

The payment is funded by the filing
fees collected in a chapter 7 case. Therefore, the
§330(b) payment is dependent upon the filing fees
being collected in order to pay the trustee in a
particular case. This payment may also be impacted if
the filing fees are waived pursuant to

The payment has a separate funding
source not related to the collection of any filing fees.
Thus, if the chapter 7 trustee is eligible, the trustee will
receive the §330(e) payment on an annual basis, even
If no or partial filing fees are collected in a case.


https://www.law.cornell.edu/uscode/text/11/330
https://www.law.cornell.edu/uscode/text/28/1930
https://www.law.cornell.edu/uscode/text/11/330

Section 330(e) Payments

The amount of the payment will be
determined annually and will be limited by:
« the availability of excess chapter 11 quarterly
fee revenue and
« the number of cases filed under or converted to
chapter 7 during each fiscal year

The amount of the payment will be the
lesser of:
« $60, or
* a pro rata share of the excess quarterly fee
revenue


https://www.law.cornell.edu/uscode/text/11/330
https://www.law.cornell.edu/uscode/text/11/330

Applicable Cases Under BAIA

* All cases filed under chapter 7 on or after January 12,
2021, and through September 30, 2026.

* All cases originally filed under chapters 11, 12, or 13
on or after January 12, 2021, and later converted to
chapter 7 on or before September 30, 2026.

* The fiscal year 2021 applicable cases would be:
« all cases filed under chapter 7 on or after January 12,
2021, through September 30, 2021, and
all cases originally filed under chapters 11, 12, or 13 on
or after January 12, 2021, and converted to chapter 7 by
September 30, 2021.




Applicable Cases Under BAIA, cont.

For fiscal year 2021, Chapter 7 trustees will need to
review all assigned cases filed on or after January 12,
2021 and through September 30, 2021 (or a case
originally filed under chapters 11, 12, or 13 on or after
January 12, 2021, and later converted to chapter 7
through September 30, 2021).

Chapter 7 trustees will then need to retroactively
make a claim for payment under

by e-filing a “Trustee Services Rendered Pursuant to
§330(e)” event to certify they are eligible for payment.


https://www.law.cornell.edu/uscode/text/11/330

Eligible Chapter 7 Trustees

« Section 330(e) of Title 11 provides that the §330(e)

payment applies to chapter 7 cases in which the
trustee has “rendered services.”

. follow the statutory language and
provide that a chapter 7 trustee must have “rendered
services” to be eligible to receive the new payment.

 "Rendered services” is evidenced when the trustee
has performed certain duties and has certified that
the trustee is eligible to receive the payment.



https://www.law.cornell.edu/uscode/text/11/330
https://www.uscourts.gov/sites/default/files/guide-vol13-ch11-appx11a.pdf

Rendered Services

Rendered services is evidenced by the trustee filing a certification
with the court that the trustee has performed one of the following
duties outlined in and the Federal Rules of
Bankruptcy Procedure in an applicable case:

(A) Conducting or filing any document required by rule or statute related to a
meeting of creditors required by 11 U.S.C. § 341;

(B) Filing a report of no distribution;
(C) Filing a notice of assets;

(D) Filing a motion or notice to dismiss or convert the case or reviewing such
a motion filed by another party in the case; or

(E) Filing the chapter 7 trustee’s final report.
See



https://www.law.cornell.edu/uscode/text/11/704
https://www.uscourts.gov/sites/default/files/guide-vol13-ch11-appx11a.pdf

Trustees Certification of Eligibility

A trustee who has rendered services in an applicable case
must make a claim for the payment.

The chapter 7 trustee makes such claim by filing a certification
with the court certifying that the trustee has rendered services
In the applicable case.

Being appointed as the trustee in an applicable case does not
by itself qualify a trustee for the payment.

New dictionary events (rendered services events) have been
created for this purpose.

Trustees MUST use these events to file or withdraw the
certification.

Further is available on the PACER website.


https://www.law.cornell.edu/uscode/text/11/330
https://pacer.uscourts.gov/sites/default/files/files/BAIA_Public_ReleaseNotes.pdf

Time for Filing Trustees Certification of Eligibility

* Forfiscal year 2022 (Oct 1, 2021 to Sept. 30, 2022) through
2026, Chapter 7 trustees may make a claim for payment under
by filing a “Trustee Services Rendered
Pursuant to §330(e)” event to certify they are eligible for
payment no sooner than seven days after the trustee has been
notified of selection in a case. See,

* The certification should be filed no later than 90 days after the
later of the following two events:

(A) The judiciary posting the annual notice on its public website that
payments can commence for the prior fiscal year; or

(B) The event that supports the certification that the trustee has
rendered services under of the Regulations.


https://www.law.cornell.edu/uscode/text/11/330
https://www.law.cornell.edu/rules/frbp/rule_2008
https://www.uscourts.gov/sites/default/files/guide-vol13-ch11-appx11a.pdf

New E-Filing BAIA Events




There are Two New Text-Only
Filing Events for BAIA Fees

— to be used
by Chapter 7 trustees to certify that they are eligible to receive
payment.

NOTE: Use of any other CM/ECF event will result in a delay in payment
or failure of the Chapter 7 trustee being identified as eligible for payment.

-- to be used by Chapter 7 trustees to withdraw the
Trustee Services Rendered Pursuant to § 330(e) event.

NOTE: This is the only event that a trustee should use to withdraw
the event “Trustee Services Rendered Pursuant to § 330(e)”, which will
remove the case from payment.



https://www.law.cornell.edu/uscode/text/11/330

New E-Filing Docket Event:

Trustee Services Rendered Pursuant to



https://www.law.cornell.edu/uscode/text/11/330

Click Bankruptcy > Trustee/US Trustee menu:

C M ECF Bankruptcy + Adversary~ Query

Bankruptcy Events

Answer Response
Appeal

Batch Filings

Claim Actions

File Claims

Motions ' Applications
Multi-Case Docketing
Open a Voluntary BK Case

L | P

Trustee US Trustee

LAkl 3 ST L L LLLILED

Other
Utality




2. Enter the case number:

C M ECF Bankruptcy + Adversary » Query

ustee action

Case Number
2:21-bk-10012

| Next | | Clear |




3. Select the Trustee Services Rendered Pursuant to 330(e) event:

CM ECF Bankruptcy » Adversary~ Query Reports. Utilities. Search Help Log Out

Trustee action

2-21-bk-10012 Susan M Black

Tvpe: bk Chapter: 7 v Office: 2 (Office 2 - Lee)
Assets'n Judge: RMA Case Flag: CounDue_ DebtEd

|  |Start typing to find another event. Hold down Ctrl to add additional items.
Available Events (click to select events) Selected Events {click to

Notice of Hearing on UST Standing Min to Dismiss (CM14-COA) - AKB Trustee Services Renderad f

SG test with TrNoDistribution

Statement of Change of Presumed Abuse

Statement of No Determination of Presumed Abuse

Statement of No Means Testing Documents Filed

Statement of Presumed Abuse

Trustee's Claim Recommendation

Trustee's Final Rpt/Acct-Asset

Trustee's report of no distribution - trustee event

stees Appointment Rejection

reconversion

| Next | | Clear




4. Select the Trustee who is making the claim for payment under 11 U.S.C. § 330(e):

CM ECF Bankruptcy + Adversary» Query Reports. Utilities» Search Help

ustee action:

:21-bk-10012 Susan M Black
Type: bk Chapter: /v Office: 2 (Office 2 - Lee)
Assets: n Judge: RMA Case Flag: CounDue, DebtEd

Select the Party:

Black, Susan M [Debtor] Add/Create New Party

Next | | Clear |




5. Pending court configuration, filers may be prompted with the option to link the attorney/party. Deselect
the check box and click Next:

CM ECF Bankruptey »  Adversary. Query Repoms. Utilities. Search Help Log Out
Trustee action:

0:21-bk-1001) Susan M Black
Tvpe: bk Chapter: 7v Ottice: 2 (Office 2 - Lee)
Assets n Judge: RMA Case Flag: Counlue, Debtkd

IMPORTANT: The following attornev/party association(s) will be created in this case, De-selecting a party association will result i the filing attornev NOT recerving Notices of Electromc
Filing for that party. If this is a joint filing, review the list carefully to ensure that only parties represented by the filing atfornev are selected.

Trusteecmtbt, Generic(tr:tr) represented by Trusteecmtbt, Genenc (aty)
Next | | Clear




CM ECF Bankruptcy » Adversary~» Query Reports. Utilities. Search

Trustee action:

2-21-bk-10012 Susan M Black

Tvpe: bk Chapter: 7 v Office: 2 (Office 2 - Lee)
Assets: n Judge: RMA Case Flag: CounDue, DebtEd

Next | | Clear




7. From this menu, select the duty the trustee performed for certifying that the trustee has rendered
services and is eligible to make the claim for payment:

C M ECF Bankruptcy v Adversary~ Query Reports, Utilities» Search Help What'sNew Lo

T . . F i " 3 " ; : . , T
&4 Claims Register JLISIOfCI’GdItOrS [_.z‘Deadhnes.'Heanngs __;1CalendarEvents (

2:21-bk-10012 Susan M Black
Chapter: 7 v Office: 2 (Office 2 - Lee)
Judge: RMA Case Flag: CounDue, DebtEd,
WTRSVREND

Select One:

_ Conducted or filed a document required by rule or statute related to a meeting of creditors required by 11 U.S.C. Section 341
_ Filed a Report of No Distribution

_Filed a Notice of Assets

_ Filed a Motion or Notice to Dismiss or Convert the case or reviewed such a motion filed by another party 1n this case
_Filed the Chapter 7 Trustee's Final Report

‘ Next | | Clear




8. Select the corresponding document or docket entry that supports the previous selection for certifying the
claim for payment. First, select the category to which the event relates; click Next.

ECF Bankruptcy + Adversary+ Query Reports+ Utilities» Search Help LogOut

ustee action:

:21-bk-10012 Susan M Black
Chapter: 7 v Office: 2 (Office 2 - Lee)
Judge: RMA Case Flag: CounDue, DebtEd

Next | | Clear |




Second, select the appropriate event(s) related to the duty selected previously for certifying the claim for
payment; click Next:

CM ECF Bankruptcy ~ Adversary « { Reports » LUtilitie Help Log Out

rustee action:

ntary Petition for In 5 _ Receipt Number cc, Fee
(Means flag= mea v Susan M Black . (Genericcmbt,

02/23/2021 2 First Meating

|(.r-r-:-r C ‘111"1 —‘uln 1)

& 09/13/2021 Chapter 7 Trustee's Report of No Distnibution: I, Generic Trusteecmitb
having been appointed trustee of the estate of the above-named debtor(
report that I have neither rec d any property nor pad
account of thus estate; that I have made a diligent inquiry mnto the ﬁ:l.:::::al
EEJJI} of the debtor(s) and the n of the property belong

btor( s been fully
further duties as trustes.

pavment: $ 0 Filed by Generic Trusteecmibt. (Trusteecmtbt, G»‘ue'lu

Mext | | Clear |




9. Click Next:

Help Log Out

2:21-bk-10012 Susan M Black
Type: bk Chapter: 7v
Assets: n Judge: RMA

10. Review final docket text; click Next:

Query Reports~ Utilities~ Search Help

Chaprer: T v
Assets:n Judge: RMA . lag: CounDue, DebtEd,
WTRSVEREND

Docket Text: Final Text

Trustee Certification of Services Rendered Under 11 U.5.C. Section 330(e). | rendered the following service in the case and am eligible for
payment under 11 U.S.C. Section 330(e): Filed a Report of No Distribution. | declare under penalty of perjury that the foregoing is true and
correct. (Executed on 10/20/2021). Filed by Generic Trusteecmtbt (related document(s)[deseqno10] Trustee's report of no distribution -
trustee event filed by Trustee Generic Trusteecmtbt). ( Trusteecmtbt, Generic)

Warnmng!! Suhmilting this screen commits this transaction. You will have no further opportunity to mn:lif_\' this submission if vou confinue.

Have you redacted?

Naxt | | Clear




11. Docketing is complete upon receipt of the Notice of Electronic Filing (NEF):

uptey -~  Adversary Reports. Utiities. Search Help Log Out

BK TEST U.S. Bankruptey Court
NextGen 1.6 CAUECF AQ BANKRUPTCY COURT - PVTE
Motice of Elactrouc Fi l'.l:'.E‘

from Generic Trusteecmtbt entered on 107202021 at 12:47 PM CDT and filed on 10/202021

service in the case and am eligible for payment under 11 U ): Filed a Report
21). Filsd by Genenic Trusteecmtbt (related document(s) Trus

1:21-bk-10012 Notice will be electronically mailed to:




New E-Filing Docket Event:

Withdrawal of Trustee Services Rendered

 If necessary, Chapter 7 trustees may withdraw the event
Trustee Services Rendered Pursuant to §330(e) by filing a
Withdrawal of Trustee Services Rendered Pursuant to §330(e)

\=1] 8

* This is the only event that a trustee should use to withdraw the
Trustee Services Rendered Pursuant to § 330(e) event.

« Chapter 7 trustees cannot withdraw a Trustee Services
Rendered Pursuant to § 330(e) event after the Court has
processed the payment.



https://www.law.cornell.edu/uscode/text/11/330

1. Click Bankruptcy > Trustee/US Trustee menu:

CM ECF Bankruptcy ~ Adversary~ Query Rej

Bankruptcy Events

Answer 'Response

Appeal

Batch Filings

Claim Actions

Creditor Maintenance...
File Claims

Motions Applications
Multi-Case Docketing
Open a Voluntary BK Case

TH o

Trustee US Trustee

-

LBl & T L L LELRLE O

Other
Utality




2. Enter the case number; click Next

C M ECF Bankruptcy » Adversary» Query Repo

Trustee action

Case Number
2:21-bk-10014

Next ‘ Clear ‘




3. Select the Withdrawal of Trustee Services Rendered Pursuant to 330(e) event; click Next

CM ECF Bankruptcy - Adversary. Query Reports- Utilities~ Search Help Log Out

Trustee action

2:21-bk-10014 Henry T Greene
Chapter: 7 v Office: 2 (Office 2 - Lee)
Judge: RMA Casze Flag: CounDue, DebtEd

Start typing to find another event. Hold down Cirl to add additional tems
Selected Events (click to remove events)
Withdrawal of Trustes ices Renderad Pursuant to 330(g)

port of no
Appaintment Rej
Chapter 13 Plan Recommendation

rmation of Plan
Payment




4. Select the Trustee who is withdrawing the claim for payment under 11 U.S.C. § 330(e):

CM ECF Bankruptcy » Adversary-» Query Reports. Utilities» Search Help What's New

X n SDDEJ(EI Sheet _;{‘ Claims Register _‘j List of Creditors L%JDeadIinesfHearinga 0 Calendar Even
Trustee action:

2:21-bk-10014 Henrv T Greene
Type: bk Chapter: 7 v Office: 2 (Office 2 - Lee)
Assets: n Judge: RMA Case Flag: CounDue, DebtEd,
WTRSVREND
Select the Party:

Add/Create New Party

Next | Clear




5. Pending court configuration, filers may be prompted with the option to link the attorney/party. Deselect
the check box and click Next:

CM ECF Bankrupicy » Adversary. Query Reports. Utllies. Search Help Log Out

Type: bk Chapter: 7+ Office: 2 (Office 2 - Lee)

Assetsn Judge: RMA Case Flag: CounDug, Debtkd

[MPORTANT: The following attorney/party association(s) will be created in this case. De-selecting a party association will result in the filing attorney NOT receiving Notices of Electronic
iling for that party, If this i5 a joint fling, review the list carefully to ensure that onlv parties represented by the filing attornev are selected,

8 Greene, Henry T(pty:db) represented by Trusteecmtbt, Genene (atv)

Nex | | Clear




6. Select the appropriate event(s) to which your withdrawal event is related. The default will be the

previously filed Trustee’s Certification of Services Rendered Under U.S.C. Section 330(e) event; click
Next.

CM ECF Bankruptcy » Adversary~ Query Reports. Utilities~ Search Help Log Out
Trustee action:

2:21-bk-10014 Henry T Greene
Type: bk Chapter: 7v Office: 2 (Office 2 - Lee)
Assets:n Judge: RMA Case Flag: CounDue, DebtEd

el ] . I8 R, .
yelect the appropriate event(s) to which your event relafes,

10/20/2021 5 Trustee Certification of Services Rendered Under 11 US.C. Section 330(e). ]
rendered the following service in the case and am eligible for pavment under
11 US.C. Section 330(e): Conducted or filed a document required by rule or
statute related to a meeting of creditors required by 11 U.S.C. Section 341. [
declare under penalty of perjury that the foregoing 15 true and correct.
(Executed on 10/20/2021). Filed by Generic Trusteecmtbt (related
document(s)2 Automatic Assignment Ch 7 - DO NOT MODIFY DELETE)

(Trusteecmtbt, Generic)

| Next | | Clear |




7. The next process will be to terminate the previously filed Trustee’s Certification of Services Rendered
Under U.S.C. Section 330(e) event; click Next.

CM ECF Bankruptcy » Adversary~ Query Reports Utilties, Search Help Log Out
Trustee action:

):21-bk-10014 Henry T Greene
Chapter: 7v Office: 2 (Office 2 - Lee)
Judge: RMA Case Flag: CounDue, DebtEd

Please select the Trustee Services Rendered event for termmation, on the next screen.
Nert | | Clear




8. Terminate the previously filed Trustee's Certification of Services Rendered Under U.S.C. Section 330(e)
event by checking the box next to “Trustee Services Rendered Pursuant to 330(e);" do not alter the
Date Terminated: click Next.

CM ECF Bankruptcy . Adversary. Query Reporis. Utlities. Search Help LogOut
rustee action:
1-bk-10014 Henry T Gresne
Chapter; 7 v
Judge: RMA Case Flag Cm.mDur D*MH

Terminate Pending Documents

[ documents with a check mark will be terminated. It is nof necessary to remove the date cument will ot be terminated

iling Date Dacket Text

&2 Cemification of Services Rendered Under 11 US.C. Section 330(2). I rendered the following service in the case and am eligible for pavment under 11 US.C. S&ction
330(e): Conducted or filed a document required by rule or s'rarun related to a meeting of creditors required by 11 US.C. Section 341, | declare under penalty of perjury that the
foregoing 15 true and comrect. (Executed on 1020/2021). Filed by Generic Trusteecmtbt (related document(s)] Automatic Assignment Ch 7 - DO NOT MODIFY DELETEI
(Trusteecmibt, Genenc)

Trustes Services Rendered Pursuant to 330(¢) Date Termmnated |10/

Select All

et | | Clear




9. Enter the reason for withdrawal: click Next

CM ECF Bankruptcy » Adversary~ Query Reports. Utilities. Search Help Log Out
Trustee action:

2:21-bk-10014 Henrv T Greene
Tvpe: bk Chapter: 7v Office: 2 (Office 2 - Lee)
Assets: n Judge: RMA Case Flag: CounDue, Debtkd

nter the reason for withdrawalFiled in wrong casg

| Next | | Clear




10. Click Next

CM ECF Bankruptey » Adversary. Query Reports. Utiities, Search Help Log Out
Trustee action:

2.21-bk-10014 Henry T Greene

Type: bk Chapter: 7v Office: 2 (Office 2 - Lee)
Assets n Judge: RMA Case Flag: CounDue, DebtEd

Next | | Clear |




11. Review final docket text: click Next:

C M ECF Bankruptcy~ Adversary. Queny FReports. Utlites. Search Help LogOut
Trustee action:

D-1-bk-10014 Henry T Greene
Type: Chapter. Ty Office: 2 (Office 2 - Leg)

Assets: 1 Judge: RMA Case Flag: CounDue, DebtEd

Docket Text: Final Text

Withdrawal of Trustee Services Rendered Pursuant to 330(e). Reason for withdrawal: Filed in wrong case. Filed by Generic

Trusteecmtbt (related document(s)[5] Trustee Services Rendered Pursuant to 330{e) filed by Trustee Generic Trusteecmibt).
(Trusteecmtbt, Generic)

Warning!! Submitting this screen commuts this transaction. You will have no further opportumty to modifv this submission if vou continue
Have you redacted?

Mext | | Clear




12. Docketing is complete upon receipt of the Notice of Electronic Filing (NEF):

T Greene
Chapter: 7+ Office: 2 (Office 2 - Lee)
Judge: RMA Case Flag: CounDue, DebiEd

BK TEST U5, Bankruptey Court
NextGen 1.6 CAMVECF AQ BANKRUPTCY COURT - PVTE
lotice of Electromc Filing

bt entered on 1002072021 at 12:45 PM CDT and filed on 10

Filad 1 wro se. Filed by Genenic Trusteecmtbe (related document(s)[3] Trustee Services Rendered




What Happens Next?

During the week of December 20, 2021, the Clerk of Court
will provide each chapter 7 trustee with a report of cases

assigned to them as trustee filed between January 12, 2021
and September 30, 2021.

Trustees may begin filing the new event Trustee Services
Rendered Pursuant to In these cases.

The Court has developed a web page with training
resources, including a video

The Court has been informed to expect the funds to be
available for disbursement in March 2022. We will keep you
informed on the anticipated payment period as we are
updated by the Administrative Office.


https://www.law.cornell.edu/uscode/text/11/330
https://www.rib.uscourts.gov/trustee-payment-under-section-330e-0

Please contact the Bankruptcy Court if you have any
guestions about this new annual chapter 7 trustee
fee payment process.



mailto:rib_helpdesk@rib.uscourts.gov
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